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In the USA, other lending institutions were developed with the main purpose of providing a long-term housing mortgage. This is part of the American agenda for homeownership, and many people have lived to associate the institution with only mortgages (Elliot, 2019). At the same time, their role cannot be shifted from housing to another business. On the other hand, other lending institutions in Europe play total different roles. These non-bank lenders provide finances for the business, especially for SMEs and mid-market firms. Additionally, these institutions provide their customers with some more customized offerings but only clients’ requests.
The effects of increasing the rate of savings in the two regions will increase the number of funds available for investing in Europe, but for the US, the savings have no contribution on the amount of money available for their respective offering. The mortgage money is obtained from other creditors and sold to investors. In the case of other lending institutions in Europe, since the purpose of the institution is not huge money demanding like in the US, savings plays a key role in promoting business expansion as members can borrow. However, the amount issuable for credit should be the percentage all by the Central Bank of Germany.  
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